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FS Club

ews vents artnerships

Achieving Borderless Payments

Elena Whisler, Senior Vice President, The Clearing House

Monday, 05 June 2023



A Word From Today’s Chairman

Mike Wardle

F s ‘ I l ' b CEO & Head of Indices
Z/Yen Group

05/06/2023 9
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3 Today’s Agenda

= 15:00 - 15:05 Chairman’s Introduction
= 15:05-15:25 Keynote Presentation — Elena Whisler
m 15:25-15:45 Question & Answer

05/06/2023 11



Today’s Speaker

Elena Whisler

F s ‘ I l ' b Senior Vice President
The Clearing House

05/06/2023 12
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What Is The Top Challenge In Cross Border Payments?
1. Cost
2. Transparency of processing

3. Weak competition
4. Fragmented data

13



We all know the challenges in cross-border payments

cost speed

“ | Limited Limited
A access trans-
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Challenges

Towards Borderless Payments:
Best Practice Recommendations

technology platforms

Source: CPMI based on FSB (2020b).

The Clearing House 14
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A lot of organizations want to solve for those challenges

Industry Trends and Market Initiatives

 VC-backed (growth-stage) — - Banks -~ : Private Equity-backed - *  Proliferation of Payment Schemes — Instant payment schemes
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Lo Airwallex [[T1115] @ checkoutcom | | @ Bl | i *:m convera
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Faster | More transparent | More accessible

Global organizations are pushing for
enhancing cross border payments

G20 requested the Financial Stability
Board (FSB) to develop a roadmap
along with the Committee on
Payments and Market Infrastructures
(CPMI)

Themes:

Payment system interoperability and
extension

Legal, regulatory and supervisory
frameworks

Cross-border data exchange and
message standards

1. Developing & common Cross-
horder payments vision and targets

2. Implementing international
guidance and principles

3. Defining comrmon features of Cross-
horder payment service [evels

ﬂ. Considering the feasibility of
new multilateral platforms
18.

19.

and arrangements for cross-
horder payments
Fostering the soundness
of glohal stablecoin
arrangements for cross-
horder payments
Factaring an international
dimension into CBDC design

Enhance
Cross-

border
payments

14. Adopting a Harmonized 1530 20022 wersion
for message formats (including rules for
conversionmapping)

15. Harmonising APl protocols for data
exchange

16. Establishing unigue identifiers with prosy
registries

Overview of the focus areas and associated building blocks

TCH CONFIDENTIAL

. Aligning regulatary, \

supenrdsory and oversight
frarmew orks for cross-
horder payments

. Applying AMU/CFET rules
consistently and
comprehensively

. Reviewing the interaction
between data frameworks
and cross-horder payments

. Promoting safe payment
corridors

8. Fostering kG and identity

infarmation sharing /

Facilitating increased adoption of Pw«F

- Improving (direct) access to payment

systems by banks, non-banks and
payiment infrastructures

. Exploring reciprocal liguidity arrangements

across central banks (liguidity bridges)

. Extending and aligning operating hours of

key payment systems to allow overlapping

The Clearing House 16



Global targets set by FSB

Targets set across cost, speed, access and transparency

End-2027 is the common target date (exception is
remittance cost target — 2030)

TCH CONFIDENTIAL

Table 1: Targets for the Cross-Border Payments Roadmap

Challenge Payment Sector
Wholesale Retail (e.g. B2B, P2B/ Remittances
B2P, other P2P?)

Cost No target set* Global average cost of Reaffirm UN SDG:
payment to be no more Global average cost of
than 1%, with no sending $200
corridors with costs remittance to be no
higher than 3% by end-  more than 3% by 2030,
2027 with no corridors with

costs higher than 5%

Speed 75% of cross-border wholesale 75% of cross-border 75% of cross-border
payments to be credited within one  retail payments to remittance payments in
hour of payment initiation® or within  provide availability of every corridor to
one hour of the pre-agreed funds for the recipient provide availability of
settlement date and time for within one hour from the  funds for the recipient
forward-dated transactions® and for  time the payment is within one hour of
the remainder of the market to be initiated® and for the payment initiation® and
within one business day” of remainder of the market  for the remainder of the
payment initiation, by end-2027. to be within one business market to be within one
Payments to be reconciled by end  day’ of payment business day’, by end-
of the day on which they are initiation, by end-2027 2027
credited, by end-2027.

Access All financial institutions (including All end-users More than 90% of
financial sector remittance service  (individuals, businesses  individuals (including
providers) operating in all payment  (including MSMES) or those without bank
corridors to have at least one banks) to have at least accounts) who wish to
option and, where appropriate, one option (i.e. at least send or receive a
multiple options (i.e. multiple one infrastructure or remittance payment to
infrastructures or providers provider available) for have access to a
avalilable) for sending and receiving sending or receiving means of cross-border
cross-border wholesale payments ~ cross-border electronic electronic remittance
by end-2027 payments by end-2027 payment by end-2027

Transparency  All payment service providers to provide at a minimum the following list of information

conceming cross-border payments to payers and payees by end-2027: total transaction

cost (showing all relevant charges, including sending and receiving fees including those of

any intermediaries, FX rate and currency conversion charges); the expected time to
deliver funds; tracking of payment status; and terms of service.)

The Clearing House
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The Clearing House operates payments networks, supports bank-led
innovation and addresses strategic payments issues.
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The Clearing House’s essential role
in the U.S. banking industry has
been the same since it was

founded in 1853.

The Clearing House owns and operates critical payments
infrastructure, clearing and settling ~2 trillion each day through
its four payments networks.

The Clearing House 18
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Collaborations and partnerships to create
functionality

Immediate Cross Progress to date
) *  Successful proof of concept in 2021

*  High interest from banks to participate in this

™1 initiative
. Proved capability for synchronised settlement in real-

time systems

*  Transactions successfully processed in both
directions, within 10 seconds

Real-time processing
with synchronized

settlement of cross- o
border payments

Lessons learned informed go to market IXB design

The Clearing House 19
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& Comments, Questions & Answers

West EXit
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3 Thank You For Participating

Forthcoming Events

= Tue, 06 June (09:00-10:00) International Financial Centres & The Power of Art
®" Thu, 08 June (11:00-11:45) Seamless Multicloud Security In Financial Services

= Mon, 12 June (16:00-17:00) Infrastructure — What Can We Do To Make Us Disaster-Proof?

Visit https://fsclub.zyen.com/events/forthcoming-events/

Watch past webinars https://www.youtube.com/zyengroup

05/06/2023 22
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