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Today’s Agenda

« 10:00-10:05 Chairman’s Introduction
« 10:05-10:25 Keynote Presentation — Sarah Gordon
e 10:25-10:45 Question & Answer



Today’s Speaker

Sarah Gordon
Chief Executive Officer

Impact Investing Institute



Impact Investing — The Future?

Sarah Gordon, CEO Impact Investing Institute
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Who we are

The Impact Investing Institute is an independent, non-profit organisation.

Our aim is to accelerate the growth and improve the effectiveness of the impact investing

market so that more capital contributes to achieving the UN’s Sustainable Development
Goals and the well-being of people and the planet.

We deliver change through:

iy, Measurement, .
Awareness | w= Education wE Research Management & Policy &

: : . : Advocacy

! ; Reporting
We increase awareness We increase competency We make evidence and We work on the We advocate for enabling
and understanding of in impact investing so more data around impact development and adoption policies and regulations
impact investing so that | investors incorporate - investing accessible soit | of high-quality reporting . that support impact
more people chooseto | impact into their . can be used to drive the | standards so that businesses investing
save and invest with . investment decisions | investment market . and organisations |
impact incorporate impact at the

heart of their business
models



POLL 1: Do you think impact investment is...

a. only for philanthropists

b. a niche asset class

d. a lens that will ultimately be applied to all
investments




Our definition of impact investment

Impact investments are investments
made with the intention to generate
positive, measurable social and
environmental impact alongside a
financial return.
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Impact Investing and the Spectrum of Capital

© 0@

* Inte ntiona | M Approach Traditional Responsible Sustainable Impact Investing Philanthropy
ge n e rates a ‘Finance First' € 2> ‘Impact First’
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the planet

Avoid harm and mitigate ESG risks
Mitigate or reduce negative ou:comes for people and the planet

Measures both

the financial

Benefit stakeholders
Generate pasitive outcomes for people or the planet

return and the Impact Goals

impact on
society/the

Contribute to solutions

e nvi ronment Generate positive change for btherwise underserved people or the planet

: : ; Address societal Address societal

: Address societal Address societal Address societal :
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| |
The ‘Impact Economy’

Source: Bridges Fund Management and Impact Management Project.



Building an evidence base

The Institute’s goal is to make evidence and data around impact investing more accessible so that investors feel
confident to pursue a long-term impact investing strategy. That is why we are building an evidence base of impact

investing opportunities in the UK and emerging markets that looks at risk and return as well as impact profiles across
asset classes:

Place-based Impact Investing: We have developed an evidence base for place-based impact investments; a framework for measuring
and reporting place-based impact investing; and a critical review of existing institutional asset management models —as well as
recommendations for growing the place-based impact investing ‘market’.

Social Housing:. We have helped to establish the Sustainability Reporting Standard for Social Housing, which has close to 100
organisations signed up as either early adopters or endorsers. We have also been working on a financial analysis of the UK social

housing sector to demonstrate the positive role it can play in a diversified portfolio that seeks to achieve strong and stable risk-
adjusted returns.



https://esgsocialhousing.co.uk/

Investor’s contribution

Impact of underlying assets / enterprises

Act to avoid harm

B enefit stakeholders
signal that impact matters 1 E.g. Ethical bond fund E.g. Positively-screened / best-in- E.g. Sovereign-backed bonds
+ Engage actively class ESG fund (sefondary market) funding va'ccine
+ Grow new/undersupplied capital markets ?een:ve};ybﬁ :Eizse;:ﬁig?p eor
+ Provide flexibility on risk-adjusted return R
signal that impact matters 2 E.g. Shareholder activist fund E.g. Positively-screened / best- E.g. Public or private equity fund
+ Engage actively inh-clazs EjSG fund using deep Zefgcting ani enhgaging Yvithr
+ Grow new/undersupplied capital markets shareholder engagement to usinesses that have a signi icant
: U ; ; improve performance effect on education and health for
+ Provide flexibility on risk-adjusted return underserved people
signal that impact matters 3 E.g. Anchor investment in a E.g. Positively-screened E.g. Bond fund anchoring primary
AL Engage actively negatively-screened real estate infrastructure fund in a frontier issuances by businesses that have
+ Grow new/undersupplied capital markets fund in a frontier market market a significant effect on environmental
h . . sustainability, access to clean water
+ Provide flexibility on risk-adjusted return S sstitation
signal that impact matters 4 E.g. Positively-screened private E.g. Private equity fund making anchor
+ Engage actively equity fund making anchor investments in businesses that have
investments in frontier markets a significant effect on income and

+ Grow new/undersupplied capital markets
+ Provide flexibility on risk-adjusted return

employment for underserved people

Investment archetype not widely it archetype not widely E.g. Below-market charity bonds, or
an unsecured debt fund focused on
businesses that have a significant
effect on employment for underserved

people

Investment archetype not widely Investment archetype not widely E.g. Patient VC fund providing anchor

observed observed investment and active engagement ...
to businesses that have a significant .
effect on energy access for lm pa ct

underserved people inves ti n g

institute




Investors have personal and financial motivations

What are your primary motivations for engaging in impact investing?

Responsibility to make the world a better place 38%

Show that family wealth can be invested for
positive outcomes

26%

Incorporating sustainability considerations will

0,
lead to better investment returns, risks, etc. 24%

It is the right thing to do 24%

Engaging with the next generation/ leaving a

20%
legacy

0% 5% 10% 15% 20% 25% 30% 35% 40%
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Source: Campden Wealth/ GIST/ Barclays, Investing for Global Impact 2020



Global Impact Investment by Asset Class

Deposits & cash Others

equivalents 10%
1%
Equity-like debt
1%
Publicly traded
debt
20%

To avoid double counting only directly invested capital is included; assets invested
by pension funds through intermediaries are not reflected in the data.

Private Debt
25%

Public Equity
22%

Source: GIIN 2020 Annual
Impact Investor Survey



The growth of the impact investing market

GIIN Annual Impact Investing

Survey
294
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Impact investing market size
(Sbn, GIIN estimate)
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POLL 2: Do you think impact investment is
worthwhile?

a. Yes, it has real value

b. No, it distracts from the purpose of investment,
which is to generate financial return

d. Only in a limited and specific way



1 Introduction to impact investing Th ere are some Ch a I Ie nges .

The purpose of impact investing

& Lack of skills and knowledge about
Impact investing

The impact investing market

& A need for harmonization of global
Impact measurement, management re po rti n g stan d a rd S

and reporting

Impact investment thesis, strategy & Ensuring the integration of social and
and portfolio management .
environmental factors

Impact investment sourcing and due -4 impact
diligence . investing
institute




Example — Green Jobs Challenge Fund

e The Fund will serve environmental charities and public authorities to create and protect 5,000 jobs in England. The jobs will focus on
improving the natural environment. Fund size: £40m.

Social Co-Benefit Example KPls

Social Co-Benefit Target Population Project-level Indicator Data Source Benchmark (by industry and/or Data Source
(SBP) geographic area)

Employment Economically Job creation: Number of jobs created Company data Employment / unemployment rate ONS - Regional labour market
generation underperforming and/or retained statistics / Workforce jobs by
regions region and industry
Job security: Number of zero hours Company data Number of temporary workers ONS - Temporary employees /
contracts / Number of temporary contracts zero hour contracts
contracts
Job quality: Average wage Company data Average wage ONS - Regional labour market
statistics
Socioeconomic People and Upskilling: Number of workforce in Company data Employees participating in job- ONS - Training received /
advancement and communities who job-related education or training related education or training Participation rates / training
empowerment have traditionally characteristics
faced the highest . . .
barriers to entry (e.g. Inclusion of disadvantaged Company data Young people employment level ONS - Regional labour market:
Jobseekers, communities: Number of young Estimates of employment by age
particularly low people employed
quallflgq and Inclusion of disadvantaged Companydata  BAME employment level ONS - Labour market status by
unqualified) communities: Employees with BAME ethnic group
background
Inclusion of disadvantaged Company data Disability employment level ONS - Labour market status of
communities: Number of workforce disabled people

with a disability



And many opportunities...

& Technological facilitation of investment
opportunities, reporting and
stakeholder engagement

& Significant global policy and regulatory
shifts

® The growing recognition of the need for
a Just Transition’ to a net-zero carbon
economy

e
impact
investing
institute




SWEDEN
Global Green Bond Issuance SEK 20,00 billion

HOLLAND
€5.90 billion I

GERMANY* <7,

f&f"'o billio

BELGIUM
0 billion

INDONESIA
$1.25 billion

CHILE
$2.30 billion

; RANC - o
R :
"‘t €5.90 billion Cres 50 billio \?
« ' 14% w L .
30% . POLAND
' u €3.25 billion 67%
s 50% ,‘ & %
>

20%

80%

33%

. Renewable Energy ‘ Water & Waste *Categories: Green Buildings, Energy Transition, Low Carbon Transport, Protection of the Environment, Water and Wastewater Management, Climate
Finance and R&D, Access to Essential Services (Healthcare, Education, Social Inclusion), Affordable Housing, Employment Generation and Socioeconomic
Energy Efficiency o Sustainable Agriculture Advancement and Empowerment
**Categories: Transport; International Cooperation; Research, Innovation and Awareness Raising; Energy and Industry; Agriculture, Forestry, Natural
@® cCimate Mitigation Other Landscapes and Biodiversity
Transport ® Total allocation (% per category not known)

Source: Columbia Threadneedle and Impact Investing Institute



General: Info@impactinvest.org.uk
Speaking Opportunities / Media Enquiries: comms@impactinvest.org.uk

Follow _ .
us @Implnvinst Impact Investing Institute



Comments, Questions & Answers
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Thank You For Listening

Forthcoming Events

 Wed, 30 Jun (11:00-11:45) Fraud & Pandemics From The Spanish Flu To The Present
« Wed, 30 Jun (16:00-16:45) Why Al Needs Another "Al" - Anthropology Intelligence
« Mon, 05 Jul (16:00-16:45) The Psychology Of Seduction

* Thu, 08 Jul (15:00-15:45) Focus On British Virgin Islands

e Tue, 13 Jul (11:00-11:45) Esop Sofa: Hot Topics In Employee Share Ownership

Wed, 14 Jul (15:00-15:45) The Nifty Fifty: The True Story Behind The Infamous Stock Market Bubble

Visit https://fsclub.zyen.com/events/forthcoming-events/



https://fsclub.zyen.com/events/forthcoming-events/

