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Jong-hwa Kim, President, Busan Finance Center

S B Shin, Director, International Finance Division, Busan Finance Center
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A Word From Today’s Chairman

Mike Wardle
Director & Head Of Indices
Z/Yen Group
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Today’s Agenda

« 08:00-08:05 Chairman’s Introduction
 08:05-08:25 Focus On Busan
= Jong-hwa Kim, President, Busan Finance Center
= SB Shin, Director, International Finance Division, Busan Finance Center
e (08:25-08:30 An External View
e 08:30-08:45 Questions, Answers & Observations
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1. Introduction to Korea & Busan

KOREA at a Glance
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1. Introduction to Korea & Busan

BUSAN at a Glance

; A Megacity encompassing Busan, Ulsan,

; ‘7 Gyeonsangnam-do under discussion
ol 1l
1 hour= r: .'- 'hi' Population
A=)
. 2hour e 7,856,759
Taiwan Area ii‘ as of 2021
O 3hour / 12,349.28 km? -

NS
Dace mik

do Composition by Sector Gross Regional Domestic Product
Ulsan m‘ .
Gyeongsangnam-do Service 48.6% g USD 250 Bil.
B Manufacturing 40.0% (KRW 280 Tril.)
R 0 Construction 6.4% as of 2019
2 2 Agriculture, Forestry and Fishery 1.9%
-~ Q = : Others 3.2% 9
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1. Introduction to Korea & Busan

Center of Southeast Economic Bloc

Electronics
L @ Refinery
. N . "
Home to the world’s Big-3 shipbuilding companies, SK S-OIL Steel
%
southeast economic bloc of Korea encompasses Gumi pOSCO
Busan, Ulsan, and Gyeongnam-do Province, Automobile Ifohan
where many world-class industries operate 75> HYUNDAI ’
Mechatronics
s looosan °
v H'I'I.II'IDFll, Ulsan
GMpAtwoo  ROTEM dusan PUrt LUgiStiCS
0 ) . ) Ch;’"" P [ ] Lj”l Elrﬁlﬁnmamaﬁonal
Global Ship Orders ShlprI|dIng Gimhae
Korean shipbuilders (Hyundai, Daewoo, Samsung) w A .Inﬂ arport Automabile
- o RENALLT SAMSUNG
8,190,000 CGT (world No.1 order volume) NDUSTRES b Geoje - o
DSME
(Source : Clarkson Research, 2021) e BN o810

10



1. Introduction to Korea & Busan

BUSAN, the Global Port & Logistics City

The largest container ports worldwide in 2020 Busan Maritime ranking
(in million TEU)
th : . :
Shanghai 435 10" asa Leading Maritime Capital of the world
Singapore

1St in objective indicators of Maritime Technology
(Shipyard, patents, market value of ships built at shipyard)

Ningbo-Zhoushan

Shenzhen

(Source : Menon Economics, 2019)
Guangzhou

Qingdao

21.82 = 7% in the world

HEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEER
0 5 10 15 20 25 30 35 40 45 50
Throughput in million TEUs

¥ Busan

Transshipment (11,638,000 TEU)

2" in the world

&
0\.4’

Singapore Busan Tanjung Pelepas Dubai Port Klang Hong Kong
Malaysial UAE] Malaysial




2. Current Status of Busan Financial Hub

BUSAN, the Cluster of Major Financial Institutions

2014 2018 2022~

63 floor 49, 36t floor 50t floor

Financial Offices,
Institutions Hotels,

Fintech, Startups
Accelerators
Performance halls

* Relocated major financial institutions

* Korea Exchange: TR, CCP

* Korea Housing Finance Corp.: Issued USD
40 Bil. of ESG bond

pukblic private finance imternational other
financial financial related arganization institutions
institutions institutions institutions

IKIRI 52558 BN sBusanBAaNK TOtaI Assets Of

Tenant Institutions
in BIFC(As of 2019)

s
KSD " oo™ /kamcoj e et Kibo

"] i ir
Korea Housing & Urban KOREA HOUSING-
U G Guarantee Corporation HF FINANCE CORPORATION

USD 177 Bil.
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2. Current Status of Busan Financial Hub

Maritime Finance in Busan

Marine Finance Center : Collaborative body of KDB, Korea Eximbank, K-SURE (2014)

USD 6.0 Bil. of Shipping Finance

¢

KDB Bank

USD 8.1 Bil. of Shipping Finance

USD 2.9 Bil. of Acc. Guarantee

3 policy financial
institutions

(KDB, KEXIM, K-SURE)
cover 80%

of total shipping finance
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2. Current Status of Busan Financial Hub

Maritime Finance in Busan

Korea Ocean Business Corporation: Integration of three existing organizations (2018)

Korea Maritime Guarantee Insurance

Korea Ocean Business Corporation
Korea Shipping and Maritime Transportation (KOBC)

Maritime Exchange Information Center

Financial Support InformationProvider Government Policy
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3. Prospects for Busan Financial Hub

Blockchain Regulation-free Zone

Classification Definition Regulatory Exception

Logistics ﬁ Smart marine logistics service
Personal Information

Tourism lm.ﬁ Smart tour service Protection Law
Public Safety I}. Public safety video reporting service Location Information Law

.. Digital ledger-based regional economy Electronic Financial
Digital Voucher e s .

& LFi PN revitalization service Transactions Law

H Real estate collective investment and profit .

Real Estate EHE sharing service Capital Market Law

Data Utilization i Data reward and transaction service Medic

Medical data @ Medical non-face-to-face service
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2. Current Status of Busan Financial Hub

Busan Finance Center

Promotion

Promoting policies to develop Busan as
the financial hub

Introduction on Busan’s financial hub policy
Progress since the designation of finance-
specialized center

Research

Surveying and researching finance
industry

Surveys and research projects for
sustainable growth of Busan as
financial hub

Busan Finance Center (BFC)

Internal & External cooperation

Cooperation with foreign financial cities
Cooperation with founding sponsors

Attracting financial institutions

Internal & external IR campaigns
Relocation & settlement in and around the
BIFC
Incentives and relevant laws

Building a financial ecosystem

Hosting of international finance events
Development of financial experts
Promotion of FinTech companies
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3. Prospects for Busan Financial Hub

Eco Delta & Green Smart City Project

A city where ecological environment and key technologies of the Fourth Industrial Revolution
are harmonized with the center of three rivers.

Green Smart City

Area: 11.77 km? Area: 2.8 km?
Period: 2012 - 2023 Target Population: 8,500 (3,380 households)
Target Population: 76,000 (30,000 households) Focus:
Focus: - Hydro power plant
- Waterfront city thriving with leisure & culture - 100% of water recycled
- Ecological city surrounded by mother nature - Renewable energy sharing ratio: 120%

- Global futuristic city - CO2 emissions 50%+,

17



3. Prospects for Busan Financial Hub

Smart Logistics Port

1. Safer entry and departure of vessels 2. Better port productivity 3. Higher back-end logistics connectivity
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Cargo ETA, city traffic monitoring

4. Common data platform

Integrated analysis of each digital data D / I : : :

Port operated according to change of vessel ETA | I

Optimization of back-end logistics / I .
1 Z
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3. Prospects for Busan Financial Hub

Vision for North Port Route

North Pole route from Busan to Rotterdam
expected to position Busan as Global Logistics Hub

Shipping time
from Busan to Rotterdam

14 days (or 15,000 km)
VS

Current Suez Canal route

24 days (or 22,000 km)

North Pole route
connecting the world faster and shorter

Bering Strait

)
/

0
North Pole route

Europe
15,000 km

Russia

0'__-—-~“s
LY

/' Suez Canal

v

Busan
Shanghai, China o/

pm——

- - \\v’
Current route :
Strait of:Malacca

22,000 km

19



3. Prospects for Busan Financial Hub

Vision for Tri-port

Seaport Airport ’

Logistics

R&D y/
A4 e 4

________ Science
Industrial 3 \\

2"d New Port New Airport Complex

One-Stop logistics Industrial Complex

Maritime Logistics
Tri-port
Complex Logistics

Complex

Air Logistics Complex

New Rail
Station 4_ (=

Back-end Noksan
Site for . Business

Complex

Automated Freight
Transport system(TBD)

Expansion of new port railway Infra.

Railway Logistics Complex Continental Railway Base

New Airport



3. Prospects for Busan Financial Hub

Sustainable Financial Hub

Eco-friendly LNG carriers to lead global response to climate change

Environment Regulation by

Global Economic Recover Global Transshipment ) .. . ..
y P T International Maritime Organization

Global Shipbuilding orders: 50% increase from 795 in 2020 to around 1,200 vessels in 2021-2022 annually
Demands for replacement (2023-2031) also more than doubled to 1,800 vessels annually
Orders for Korean shipbuilders’ flagship vessels (15,000TEU+ container ships) to double/triple from 105 in 2020
to 250-300 vessels in 2021-2031 annually

* Source: Clarkson Research Forevca's:c Club, 2020
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e 6 3rd FlOOf, Landmark of BIFC

Special Long-term Rent-free Provision

v 63" floor of the BIFC Building

Rental Area
v/ 165m? each for three companies

Savings v/ Annual rent USD 53,600 x 20 years
= USD 1.1 Mil. (for each 165m? area)
v Corporate/Income- tax exemption
Tax Support v Property tax- exemption

V' Acquisition tax -exemption

t v Land/building purchase expense
v Office rent expense
v Education/Training )
v Business facility installation exj

Financial Suppor

X Several foreign financial institutions to relocate in 22
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An External View
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GFCI Rating

GFCI 23 GFCl 24

GFCI 25 GFCI 26

GFCl 27

GFCI 28 GFCI 29

GFCI 27

GFCl Rank

GFCI 28

GFCI 29
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30 -~
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55 -

_
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Rapid improvement in GFCI Rating over last five
years

Global rank in the GFCI has risen to 36t in GFCI 29

Strong in business environment and financial sector
development factors

\-%
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Questions, Answers & Observations
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Thank You For Listening

Forthcoming Events

« Tuesday 29 June (10:00) Impact Investing — The Future?

 Wednesday 30 June (11:00) Fraud & Pandemics From The Spanish Flu To The Present
 Wednesday 30 June (16:00) Why Al Needs Another "Al" - Anthropology Intelligence

« Monday 5 July (16:00) The Psychology Of Seduction

e Visit https://fsclub.zyen.com/events/forthcoming-events/
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