DISTR

FUTURES

Smart Centres Index 1
Launch

14 July 2020

Financial Centre Futures

, @Zyen_LF

S




Smart Centres Index 1

Mike Wardle
Head Of Indices
Z/Yen Group

FUTURES

S




© Z/Yen Group
2020

DISTR
FUTURES




Factor Assessment Index g

¢Combine perception data with hard data using
advanced statistical modelling

¢Individual assessments of financial centres are
associated with the quantitative data for that centre

¢We can then predict how the individual would rate
other financial centres based on their profile
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Smart Centres Index - Overview g
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¢The Smart Centres Index is designed to track the
development of technology and financial centres
across the world in their support for and readiness
for new technology applications

¢Aims to help investors, governments, and regulators
view the attractiveness of technology centres for
new technologies and products by measuring how
attuned centres and their regulatory systems are to
attracting innovation and growth in innovation and
technology
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SCI Dimensions @

i

¢ The SCI measures three equally weighted dimensions:
> Innovation Support — the approach taken to regulation and
support for the innovation and technology industry
provided by the commercial ecosystem.

» Creative Intensity - the extent to which technology and

innovative industries are embedded in the economy of
the centre.

» Delivery Capability - the quality of the work being
undertaken in the field in the centre.




SCI 1 Headlines g

¢ London takes first place in the index, with New York
second, and Singapore in third place

¢ Five of the top ten places in the ranking are taken by US
centres

¢ The leading centres are strong across all three of the SCI
dimensions

¢ Chinese centres do not feature as strongly as we might
have expected, and score on average lower for Innovation
Support than their overall rating

¢ The great majority of centres featured in SCI 1 are located
in North America, Asia/Pacific, and Western Europe
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The SCI World

48 Centres In SCI 1




SCI 1 Respondents

Respondents By Sector
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Notspecified  BATKINg  Debt Capital Marksts
% 3% 1%

Insurance
2%
Technology
26% Investment Management
7%

Policy and Public Finsnce
10%

Professional Services

Respondents By Region

Latin America & the Caribbean
™

Esstern Europe & Cantral Asia Mult-Regional
1%

Middle East & Africa
2%

Horth America

Asiafpacific
15%

Western Europe
70%
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SCI 1 - Top 20 Centres
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London

New York
Singapore

San Francisco
Los Angeles
Chicago

Hong Kong
Tokyo

Boston

Zurich
Washington DC
Shanghai
Geneva

Dallas / Fort Worth
Sydney
Stockholm
Vancouver
Oxford, UK
Cambridge, UK
Glasgow
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% SCI 1 - Top 20 Centres
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¢The SCI dimensions:
» Innovation Support
» Creative Intensity
» Delivery Capability
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Western Europe — Top 10
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London 1 760 1 1 1

Zurich 10 698 10 14 15

Geneva 13 692 15 15 21

Stockholm 16 690 27 8 20

Oxford, UK 17 689 12 240 33 7 228
Cambridge, UK 17 689 14 238 36 219 6 232

Glasgow 20 688 17 236 22 227 16 225

Luxembourg 23 683 20 235 18 229 30 219
Amsterdam 24 682 26 232 17 229 24 221

Dublin 26 681 24 234 26 226 26 221

The majority of Western European centres score higher for innovation
support, including regulation, than their overall rank.

Stockholm scores significantly higher than its overall rating in creative
intensity, while Oxford and Cambridge in the UK score significantly higher
for delivery capability.
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Asia/Pacific — Top 10
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Singapore 3 3 3 246

Hong Kong 7 713 6 11 233

Tokyo 8 708 11 6 240

3
4
8
8

Shanghai 12 693 27 11 233
Sydney 15 691 13 24 227 16
Beijing 21 685 44 9 234 12
New Delhi 25 682 27 19 228 22

Shenzhen 28 679 34 27 226 14

Mumbai 29 676 31 20 228 32

Kuala Lumpur 29 676 17 236 29 223 36 217

¢ The majority of Asia/Pacific centres scored lower for innovation support,
including regulation, than their overall ranking in the SCI.

¢ Chinese centres such as Shenzhen, which have strong technology
ecosystems, do not feature as highly in the index as we might have

) -~ expected.
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North America
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Mew York

San Francisco

Los Angeles

Chicago

Boston

Washington DC

Dallas/Fart YWorth

Wancouver

Austin

Toronto

¢ Along with ranking second overall, New York also ranks second in each of
the three dimensions which make up the SCI.

¢ Vancouver scores high in creative intensity, ranking 9th against its overall
SCl ranking of 17th.
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Other Regions
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Dubai

Cape Town

Johannesburg

Moscow

Cayman Islands
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SCI Taxonomy
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Technology

- Business o
Factors Services Environment M Human Capital ™ Infrastructure

Political Stability
& Rule Of Law

Tax And Cost
Competitiveness

Macroeconomic

Environment

=

Institutional &
Regulatory
Environment
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Areas Of Competitiveness
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Reputational ‘Advantage’
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Reputational ‘Dis-Advantage’
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Observations

Professor Michael Mainelli
Executive Chairman
Z/Yen Group
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Technology Affects All Of Us
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Sectors currently using blockchain

3% Energy & Utilities

4% Professional Services
6% Technology Services

Source: www.jbs.cam.ac.uk/faculty-research/centres/alternative-finance/publications
global-blockchain/#Wms8ZrPtypo
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Focus On Cities g

¢Commercial and financial centres focused on
the fourth industrial revolution — the digital
economy

¢Looking for competitive advantage
¢Exploring how best to exploit new technology
¢Looking at how to promote and regulate
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Regulatory Approaches

Increased incentives for
innovation

Allows efficient

com petition and takeovers
Provides incentives to
improve productivity

Economic Regulation

s Price & com petition

s Market Entry

s Mergers & acquisitions
s NMonopolies & antitrust

Reduced incentives for R&D
spend and co-operation
Restrictions on market entry
Reduced com petitive
pressure to innovate

Promotes eco-friendly
alternatives

Im proves salaries
Increases acceptance of
new products

Social Regulation
s Environmental
s Health & Safety

s Product & Consumer safety

Restricts innovation
Increased compliance cost

Job security
Promotes investrment in
innovation and R&D

Institutional Regulation

o Liahility

s Employment Protection
s Bankruptcy

s Intellectual Property

Reduced incentive to
innovate

High adjustm ent costs
Restricted availability of
finance

%
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Sustainable Innovation
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Regulatory Goals

Innovation - Inverse U Curve

Optimum Support For Sustainable
Innovation

Low Incentives

High Cost Of Compliance
Regulatory Approach




Y :
Comments, Questions & Answers g
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Smart Centres Index 2
December 2020

\'

Take the SCl survey at:
www.smartcentresindex.net/survey/

’ @Zyen_LF
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http://www.smartcentresindex.net/survey/

