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The Financial

Services Club

Established 2004
Networking, debates and
speakers you don't usually
meet elsewhere

Chatham House Rule

www.thefinanser.com
www.fsclub.net
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@ What FS Club Does @QA

FS Club
The Financial
Services Club

Financial Services Club Meetings Daily Newsletter
Sponsored Events Daily Blog

Breakfast, Lunch Social Media
and Dinner Networking Media White Papers
Roundtables Speaking

Primary Research Workshops

Secondary Research Strategic Planning
Quantitative and Qualitative Market and Business Development
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R S CryptaForecasts for 2019

My view of 2019

FEATURED POST

Welcome to The Finanser by Chris Skinner

RECENT POSTS

The Finanser’s Week: 20th
January - 27th January 2019

UK'S MOST INFLUENTIAL PERSON IN TECHNOLDGY

TOP FINANCIAL INFLUENCER OF 2018
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SerViceS ClUb The number ONE networking group for senior executives in financial services

HOME UK & IRELAND

ABOUT THE CLUB OUR SERVICES MEMBERSHIP EVENTS

Finan Thurzday,
i 27 June 2019

Speaker: Mike Wardle, 7/Yen & 18:00
Apolline Blandin, (CCAF)

Honourable Artillery

Background: Lenden

How have different parts of the world been responding
to the growth of distributed ledgers and smart
technology? Is this reflected in their regulatory and legal
systems? What are the implications for investors? The
Smart Centres Index looks to score differing jurisdictions
in terms of their readiness to engage with distributed
ledger technology and applications, alongside their
general competitiveness. It will be looking at identity,
documentation and agreements, regulation, payments
and currencies. A guide for both investment and
regulatory decisions, the Index will provide a snapshot of developing trends in a space that
affects everyone.

Mike Wardle worked as a Civil Servant for almost 20 years mostly within the field of
education policy. He was then a director and then Chief Executive of the General Social
Care Council establishing the regulation of social workers, Mike's career moved into
consultancy, programme management and coaching and he has worked with Z/Yen for six
years delivering programme management services to the Church of England, Unisen and the
Royal Marsden MHS Foundation Trust and Chelsea and Westminster MHS Foundation Trust.
Mike currently works as Head of Indices for Z/Yen, managing its work on the development of
the Global Financial Centres Index and the establishment of the new Global Green Finance
Index.

Speaker: Apolline Blandin is a full-time researcher on Cryptocurrency and Blockchain
and research manager at the Cambridge Centre for Alternative Finance (CCAF),
Cambridge Judge Business School. Apolline’s research focuses on the cryptoasset
industry and cryptoasset regulation. She co-authored two reports on the cryptoasset
ecosystemn and its regulatory landscape.

The averall programme for this event is:
1B.00 Registration and Reception

1B.30 Speaker presentation and Q & &
19.45 Dinner

21.30 Close

SPONSORSHIP

CONTACT Us

ALL PAST EVENTS

Events Calendar

2020
2019

October
September
July

June

ay

2pril
tharch
February
January

2018
2017
2016
2015
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“When would we know our financial system is working?”

This is the question underlying Long Finance’s goal to improve society’s understanding and use of finance over the long-term. In contrast to the short-termism that defines today’s economic views, the Long
Finance time-frame is roughly 100 years.
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Recent Research
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® The Global Green Finance Index 3

The Glabal
3} Financial Centres

& ndex 25

Financial Centre Futures

g Financial Centres Likely to

&)/ Become More Significant

All Eyes On Astana

Financial Centre Futures
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CARDANO
FOUNDATION

China's
Financial Center Index
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On-Line Simulation For Cryptocurrencies
Risk Control Framework
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[Source: http://mww2.chinadaily.com.cn/bizchina/2009-08/14/content_8571581.htm]
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102 Centres In GFCI 25 Plus 10 Associate Centres

The GFCI 25 World
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See Detailed
Map Below

o
o .

The numbers on the map indicate the GFCI 25 rankings. Black dots denote Assodiate Centres:
Relatively Broad Relatively Deap
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@ One True Strategy For Success chs

FS Club
FOR A FAIR SELECTION\

EVERYBODY HAS TO TAKE
THE SAME EXAM: PLEASE
CLIMB THAT TREE

“Treat All Comers Fairly”
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Smart Centres Index:
The Environment For The Development
Of New Technology

Apolline Blandin
Research Fellow
Cambridge Centre for
Alternative Finance

y@ZYenResearch
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Global Cryptoasset Regulatory Landscape
Study

P/ S

Apolline Blandin: Cryptocurrency and Blockchain Research Manager,
Cambridge Centre for Alternative Finance
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The study in a nutshell

Objective: global empirical analysis of regulatory approaches

and practices with regards to cryptoassets

Target audience: regulators and policymakers, industry

actors, academics, trade associations, and other stakeholders
Contributors: 20+

Project duration: 10+ months

Methodology: desktop research & in-person interviews
Pages: 100+

Camtre
for Alternative
Femanca

ElE UNIVERSITY OF
W OCAMBRIID

Y
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GLOBAL CRYPTOASSET
REGULATORY
LANDSCAPE STUDY
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How to navigate the report: study structure

Section 2: Section 3:

Section 1: Comparative Regulatory Section 4:

Key Concepts Analysis Challenges Case Studies

Theoretical review Empirical analysis Description of Country-specific
of key cryptoasset of global regulatory current and future analysis for 23
concepts approaches regulatory Jurisdictions
challenges




FS Club

Il. KEY FINDINGS
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No standard usage of terminology across regulators

Digital asset

Digital financial asset

§
:
g
:
:

0%
2013 2014 2015 2016 2017 2018 2019

M Bitcoin B Virtual currency Electronic currency 8 Cryptocurrency Digital currency

’ M'iz‘l\l'lll‘)(u: M DLT asset W Virtual asset W Cryptoasset B Digital financial asset W Digital asset

Juahyse Bunirmns Sbumd
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Determining the boundaries of the term “cryptoasset”

. . INFRASTRUCTURE (NETWORKS)
3 interpretations:

OPEN AND PERMISSIONLESS : HYBRID : CLOSED AND PERMISSIONED

a) Broad view
b) Intermediate view

c) Narrow view

ESSENTIAL

Inteemediate
V' cw

Broad View

ASSET FUNCTION

NON-ESSENTIAL
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Blockchain & DLT: impact on asset form, nature, or both?

ASSET NATURE

DLT may change the _ Conventional ‘ New
form of an asset but not Financial: MNon-financial: Cryptoassets Other:’
neces.sarjfy its nhature Stocks. bonds, money, Real estate, ("narrow” view): Documents, media

derivatives, depository commodities, etc. Cryptocurrencies files, domain na
ceipts, private _-;n_u't-,-_ and utility tokens digital co

rivate debt, e L

Physical Paper certificate or Z'i-:-|‘-ﬂ ne 13 on asset
registe held by | nature: often physical
r custodian possession and/or paper
certificate or register

o bridge the physical and the digital | No gateways required:

r"lll'l.'lk I'"-.l ISENOUS

Electronic | Ownership registries: MAA Depasitaory receipt
claim on custodia

or custodian service provide

DLT-based | a) Direct issuance: [okenised: cannot be Primary issuance: Depends on the
Carrtrm token natively digita natively digital endogenous to DLT | application type and

for Alternative . . .
Minanss o JKEMISEA” SYSLem underlying platfo

EE UNIVERSITY O

'q!n: \xtll:ulln: I
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Timeline of first official statements by authorities

B Central Bank
Financial Supervisory Body
Government Department
B Tax Administration
Legislature
" B AML Regulator

B Several
1 1 2 1 »
RN R - [a =t ]

2011 2012 2013 2014 2015 2016 2017
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Timeline of first guidance issuance: security or not?

.‘l'.
Q2 2018 K1 N

Q1 2018 = Q3 2018 '
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Regulatory responses can be grouped into four categories

Existing regulation

Application of existing laws or regulations fo
cryptoasset activities

Y
D

#,
0%
S

Retrofitted regulation

Amendment of existing laws or regulations fo
include one or more cryptoasset activities

Bespoke regulatory regime

A distinct regulatory framework applied to a set
of activities, of which cryptoasset activities are
but one aspect

Bespoke regulation

New law or regulation enacted or issued

specifically to requlate cryptoasset activities
N
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‘Retrofitting’ prevails when level of cryptoasset activity is high

Local cryptoasset activity level

B Prohibited Bespoke regulation Bespoke regulatory B Retrofitted regulation Other existing

regime regulations or
unregulated

Ll UNIVERSTTY OV
W OCAMBRIEGE
Jimdyen Baimirm s b bmm
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ICOs and exchanges are the main focus of regulatory attention

response

fincl. AML) N 27
o

Securities law

0%

I

AML law
I 237

Retrofitted _ L
regulation Storage

[excl, AML) o
- M Payment
P

e XIS TINg
regulations
I
R

M Distribution
Exchange
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Many regulatory challenges remain

Airdrop Definitions

Supervision
Stablecoins Terminology

Reliable

data
Harmonisation
Regulatory

Privacy coins arbitrage

Cantrs
for Alternative
Fimanda

FEE UMNIVERSITY L3
| OCAMBRIDE
s .

il

&/LEING

FINANCE
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Cambridge
Centre

for Alternative
Finance

= B UNIVERSITY OF
<% CAMBRIDGE

Judge Business School

a.blandin@jbs.cam.ac.uk

www.|bs.cam.ac.uk/ccaf
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Smart Centres Index:
The Environment For The Development
Of New Technology

Mike Wardle
Head Of Indices
Z/Yen Group

y@ZYen Research
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Published a report on a pilot Smart
Jurisdictions Index in 2018

Looked at countries and states and their
response to new technology

Feedback on the pilot made us look
again
Decision to focus on centres/cities,

which are driving economic
development and focus on the future

And to broaden the scope from smart
ledgers to a range of new technologies
and science
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% The Global Green Finance Index 3

Global Intellectual
Property Index

5th report

TaylorWessing
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Why A Smart Centres Index? 2.

FINANCE

Commercial and financial centres focused on the fourth
industrial revolution — the digital economy

Looking for competitive advantage

Exploring how best to exploit new technology

Looking at how to promote and regulate growth
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Drones

Genetics \
P\
? Blockchain
<
a "
Internet of Things -—@-

l 10ESSENTIAL S0

oo TECHNOLOGIES I

Robots rn'l

\ < (OAugmented Reality

Wy
Artificial Intelligence ‘\\(riﬁ\ /
’}i Printing

Virtual Reality
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Sectors Currently Using Distributed Ledger Technology

7% Others
3% Manufacturing

3% Energy & Utilities 30% Banking & Finance
\
6% Technology Services ~

Media, Entertainment
Gaming

Source: www.jbs.cam.ac.uk/faculty-research/centres/alternative-finance/publications
global-blockchain/#Wms8ZrPtypo
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| eaders In Al Aone

Al leaders across the world

Share of global Al patent Share of Al experts/tal- | Share of papers published in
applications from 1997-2017 the field of Al from 1997-2017

@ Japan

Share of global Al investment and Share of Al companies
financing from 2013- Q12018 as of June 2018

India
i "2 [ 470

All figures in % Source: Statista, published Dec 2018
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Netherlands

=R (= (== NN (WD

France

Source: QS University Ratings By Subject: https://www.topuniversities.com/subject-rankings/2019
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FS Club

¢ Start up hub — free business accommodation

¢ Focus on digital and smart technology start ups




. 3
@ Smart CentreS - Slﬂgapore MII;PN,\X?\IEE
FS Club

¢ Looking to build on success
¢ Focus on Fintech — but also looking at Healthtech

FINANCIAL SERVICES

INDUSTRY TRANSFORMATION MAP

BUSINESS INNOVATION & JOBS &
VISION STRATEGIES REGULATION SKILLS
giobal financil cenve Wl W Qe 8
B oo "
Connect global markets

Support Asia’s development
Serve Singapore’s economy

CROSS-BORDER COLLABORATION




ae.
A\ LONG

FINANCE

Smart Centres - Boston
FS Club

¢ Masschallenge Healthtech
¢ Partnership with Health Policy Commission

MASSCHALLENGE

HEALTHTECH

Overview of the HPC’s Partnership with MCHT M

In September 2018, the HPC entered a partnership with digital health accelerator, MassChallenge

HealthTech (MCHT), with the goals of promoting community-based providers’access to digital
health solutions and identifying digital health tools that may address high-priority policy areas

= 1 Year: ~$170k commitment to support MCHT’s operating costs and provide
pilot funds to start-ups to test innovations in community-based provider

systems

Source startups to
address high-priority
policy areas

Serve as a Championin

MCHT’s Core Program,
and issue challenge areas
eLUELRICHEUEN  to source startups that are
areas working to address them.

l@\

Promote partnerships
with community-based
providers

Promote partnerships
between digital health
startups and community-
based providers through a
scholarship program and
through community-
building events.

Develop marketplace
resources

Co-author resource
guides to the piloting
and adoption of digital
health solutions in a
variety of provider
settings in MA.
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e-Governance i-Voting Blockchain e-Residency

@ @ @ @HO®EE®
1997 2000 2001 2007 2008 _ 2008 _ 2014 _

e-Tax Digital ID Public e-Health
Safety
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¢ Digital economy strategy

¢ Includes capital, engagement, location, education,
government services, regulation and law

Digital Economy Activities
. Pncmdl appropriate support for tech-industry incubators & engagement model for the City’s direct role in fadilitating seed
ng for tech start-ups.

/ = 2t for tha uand 2 tal inAdictry R, anhancins tha iraact ry 1 S nro Af masnod
. reatir an enabling ervironment for the venture capital industry & enhancing the investment experience ot magnet
ompanies

+ Fadilitating engagement between role-players in the ICT sector & Providing access to economic/market intelligence.
+ Investigating the feasibility and potential benefits of a tech-precinct in the City of Cape Town. (Allocate Land)
» Partnenng with tertiary institutions & private sector to grow the pool of ICT professionals in Cape Town

+  More government services online = Higher demand for intemet services = Growing market = Business case for infrastructure
and service expansion
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Fintech sector strategy with government support

Crossover into Insurtech and Regtech

Regulatory sandbox

Promoting developments in Legaltech, smart ledgers, asset
management

Leading the policy debate
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Smart Regulation

Economic Regulation

Y
\&/ LONG

FINANCE

Prohibits R&D co-operation

Increases incentives for investment in innovation

Competition Enhancing And Securing Regulation

Prohibits market entry for innovative business

Reduces competition for incumbents

Market Entry Regulation

Dominant companies have limited incentives to

Allows competitors to enter the market

Antitrust Regulation

invest in R&D

M&A restrictions limit incentive to innovate

Allows efficient takeovers

Merger & Acquisitions

Price caps reduce innovation incentives

Secures minimum turnovers and decreases risks

Price Regulation

High price pressure and low gains prohibit R&D

Incentives to achieve progress in productivity

Regulation Of Natural Monopolies

Social Regulation

Restricts innovation and creates compliance cost

Promotes eco-friendly alternatives

Environmental Protection

Restricts innovation and creates compliance cost

Creates incentives for development of processes
with higher workers’ safety

Health & Safety Regulation

Restricts innovation and creates compliance costs

Increases acceptance of new products

Product & Consumer Safety

Institutional Regulation

Too high liability risk reduce incentive to innovate

Increases acceptance of new products

Liability Requirements

Higher adjustment cost

Job Security

Employment Protection

Can restrict availability of external finance

Increased confidence for investment in innovation

Bankruptcy Laws

Restriction in development of new technologies

Intellectual Property Rights

Incentives to invest in R&D
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Innovation - Inverse U Curve

Optimum Support For Sustainable
Innovation

c
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3
v

Low Incentives < > High Cost Of Compliance
Regulatory Approach
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Factor assessment index

Looks at places — cities and metropolitan areas which are
hubs for new technology development

Measure of development over time

Aimed at centres that are looking to develop and investors
wanting to know where to focus
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Completed questionnaires:
each respondentrates only a
proportion of the total
number of centres

e~ Y
Factor Assessment Index  Swns

—

Machine learning algorithm looks for
relationships between assessments and
instrumental factors

\

Machine learning algorithm assigns
ratings to unrated countries for each
individual questionnaire response, based
on analysis of instrumental
factor/assessment relationship

{

Complete assessments and predictions
for all centres

\

Smart Centres Index
constructed/updated

_

100+ instrumental factors on
smart technology, financial
services, reputation, business
environment, human capital,
infrastructure collected
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¢ No one respondent will know all centres’ capabilities

¢ There is no model which would allow us to weight the

guantitative factors accurately to demonstrate their
importance

We use a machine learning algorithm that learns from
existing data (in this case quantitative measures and survey
responses) to predict outcomes

If a respondent has rated Singapore, Seoul, Tokyo, and
Boston, the model predicts the probability of how that
respondent would have rated all other centres based on
the underlying data

The model fills in gaps in the data to allow a more accurate
assessment of capability and performance

Enables “What if...” analysis
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Smart Centres Index: Taxonomy Of Instrumental Factors

Areas of
Competitiveness

Technology Financial . Business .
. Reputational : Human Capital Infrastructure
Factors Services Environment
Political Stability
& Rule Of Law
Tax And Cost
Competitiveness
Macroeconomic
Environment
Institutional &
Regulatory
Environment




Y
@ Smart Centres Index Survey e

FS ClUb FINANCE

¢ Survey live

¢ Seeks views on 125 centres in three areas:
» Quality of regulatory systems for new technology

» Depth to which new technology is embedded in
economic activity and service delivery

» Quality of new technology application and development
in the centre

https://smartcentresindex.net/surveyi
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¢ Still gathering responses to the SCI survey though have run
and initial analysis
¢ Top 21 centres — subject to change

(ompnace oo Jamen

e R [ R
I

¢ Moscow leads Eastern Europe & Central Asia, while Dubai
leads for the Middle East & Africa. The Cayman Islands
features for Latin America & The Caribbean
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Richard Hay
Partner
Stikeman Elliott
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Questions, Comments & Answers(?)
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The Past & Future Of Pensions The Quantum Threat (& Opportunity)
Lesley Titcomb, Non-executive Director, To Financial Services

StepChange L Maury Shenk

& Wednesday, 10 July 2019 18:00 ' Guest TBD

Q Pewterers' Hall, The Worshipful Company of a .
Pewterers, Pewterers' Hall, Oat Lane, London & Thursday, 18 July 2019 8:30
Q 85 Gresham Street, London

i _.
rs'zb &3

FS Cluk:

Central Bank Independence & The
Future Of The Euro
Professor Panicos Demetriades

Corporate Actions: The Case Of The

Missing Billions

Sander Eijkenduijn, CFO Scorpeo LLC

- @ Thursday, 03 October 2019 18:00

& Wednesday, 04 September 2019 18:00 Q Pewterers' Hall, The Worshipful Company of
““’ Pewterers, Pewterers' Hall, Oat Lane, London

Fs Club &3

FS Club

Identity: What's Needed For The City? An Update On EU Financial Services
Hugh Morris, CEQ, ChainZy =% Legislation & Associated Initiatives

& Thursday, 17 October 2019 18:00 Sir David Doyle

Q Pewterers' Hall, The Worshipful & Wednesday, 08 January 2020 18:00
Company of Pewterers, Pewterers' Hall, Oat Lane, Q Pewterers' Hall, The Worshipful Company of
London Pewterers, Pewterers' Hall, Oat Lane, London

) )

PS5 Club
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Thank You!

y @FSClub




