//FINANCE
I MONTREAL

HRE RN

) CASABLANCA FINANCE CITY

) ¢
../_,- el plla ||qu| all_1hall

Platinum >>/// LUXEMBOURG /|I|\ Dubai International
Sponsors X\ FOR FINANCE !/ Financial Centre O AI FC
D A S l B usan FINANCIAL
S OCOU Finance 4 SUESL

AN INTERNATIONAL FINANCIAL CENTRE v TOgtfther we St'dnd Cel‘l[el‘ %%g;gg%ﬁ
Gold [ e , . . . FEATURE Crown Agents
Sponsors " Y AA Aptggygg BRIDGEWORKS A OUTSMART RISK /e\ FBORETUN B E C E RI D I A N ENTRUST

- e an

—

. \ CONSULTING
Silver % Bottomline \‘oexpert.ai @ |2 “‘ IDA

Expect Excellence
Sponsors

CL<-UDSOFT @ PRAXITY" § GPPS r2consuLting The Technium Global |ra|3nd

Empowering Business Globally global processing

g8 ESTATES AND 0, - :’.l
Spons: ‘KPTOﬁ]e ( expleo J o EER%AECRTS 2 dIyne mPR T e )] Northern

B EXCHANGE®
Sponsors Software -' www.udfspace.com |I‘e|anl:|

S, LE

Volante  TransPARENGY 3/ ey AMSOM, [T]SIERALTAR 0CORIAN

LEAL @ ‘ cuffassociates
!?E\EI\F’!ER PART OF THEBES GROUP

@ChaI(I:EHQE O @worldApay .

urve Currencycloud mastercard.

Contributor
Sponsors




Contributor
Sponsors @ FS CIUb

\
(9 Challenge w\ Zworldpay . OCORIAN

Currencycloud mastercard.

Volante =3 Z/B D, LE| #. @ cuffossociotes
S A BT ey . Catalina | ™ GIBRALTAR
TRANSPARERNG) G}  AMSOM, L) STock excrance

Consulting

CYGNETISE



Bronze
Sponsors @ FS CIUb

N 4
)~y Invest '.
¥ Profile Dl ( expleo ) Northern

www.udfspace.com

-’- ESTATES AND

CONTACT
o PARTNERS z qune -



@
® :
A expert.ai

@ CONSULTING

Expect Excellence

§ global processing services

Silver
Sponsors FS CI u b

CLCUDSOFT

P2 CONSULTING

$ Bottomline

QPRAXITY

Empowering B s Globally

The Technium Global
SERVICE WITH INTEGRITY

e IDA
Ireland



Gold
Sponsors . FS CIUb

S

/AA Aptitude BRIDGEWORKS h

SOFTWARE | QUTSMART RISK

Crown Agents @
/G\RBORETUM Bank CERIDIAN ENTRUST



Platinum
Sponsors

& rsciub
- @

rnce ) ADGM @ AIFC

Center AN INTERNATIONAL FINANCIAL CENTRE

FINANCE
MONTREAL

FINANCIAL
SERVICES
DEVELOPMENT
COUNCIL
SEEMBRE

BE CFEN)
ZaEARMRE

€& Seoul

Together we stand

%

>>//% LUXEMBOURG (C)CASABLANCA FINANCE CITY /|||\ Dubai International
X FOR FINANCE ) elBullja pllall bl N/ Financial Centre




//FINANCE
I MONTREAL

HRE RN

T ":: { CASABLANCA FINANCE CITY
y. sl mpllyla U all allc_uhall

Platinum >>/// LUXEMBOURG /|I|\ Dubai International
Sponsors X\ FOR FINANCE !/ Financial Centre O AI FC
D A S l B usan FINANCIAL
S OCOU Finance 4 SUESL

AN INTERNATIONAL FINANCIAL CENTRE v TOgtfther we St'dnd Cel‘l[el‘ %%g;gg%ﬁ
Gold [ e , . . . FEATURE Crown Agents
Sponsors " Y AA Aptggygg BRIDGEWORKS A OUTSMART RISK /e\ FBORETUN B E C E RI D I A N ENTRUST

- e an

—

. \ CONSULTING
Silver % Bottomline \‘oexpert.ai @ |2 “‘ IDA

Expect Excellence
Sponsors

CL<-UDSOFT @ PRAXITY" § GPPS r2consuLting The Technium Global |ra|3nd

Empowering Business Globally global processing

g8 ESTATES AND 0, - :’.l
Spons: ‘KPTOﬁ]e ( expleo J o EER%AECRTS 2 dIyne mPR T e )] Northern

B EXCHANGE®
Sponsors software -' www.udfspace.com |I‘e|anl:|

S, LE

Volante 3 TRANSPARENGY I g (Avisom, [F]SBRALTAR OCORIAN

LEAL @ ‘ cuffassociates
!?E\EI\F’!ER PART OF THEBES GROUP

("9 Challenge O\ @worldPay .

urve Currencycloud mastercard.

Contributor
Sponsors




FS Club

ews tvents Partnerships

. ANNNRNRRRRR !.‘
(RNRRTRRREER R0y,
umumﬁ?ﬁnrmm,ﬂ,
SSELTITTIIITT) h

Financial Crime Modernization: Accelerate Programs With Augmented Analytics

Annegret Funke, Head of Financial Crime, Featurespace
Mark Gregory, Director, PwC

Wednesday, 09 March 2022, 11:00 GMT
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A Word From Today’s Chairman

Hugh Morris

F s ‘ I l ' b Senior Research Partner
Z/Yen Group

09/03/2022 9
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& Today’s Agenda

= 11:00-11:05 Chairman’s Introduction
= 11:05-11:35 Panel Discussion — Annegret Funke & Mark Gregory
= 11:35-11:45 Question & Answer



Annegret Funke Mark Gregory

Head of Financial Crime Director

Featurespace PwC



If tier 1 banks, with all their resources, can't manage to avoid
the massive fines for AML non-compliance, how can smaller
institutions avoid the pitfalls?



3 AML in the Headlines

FT FINANCIAL

TIMES

Anti-money laundering fines surge as
watchdogs impose tougher penalties

Authorities levied $1bn in the first half of 2021, on track to hit last year’s total of $2.2bn

.. REUTERS

Court says Credit Suisse faces
$45.5 million claim in money-
laundering case

iy GOV.UK

Press release

HMRC issues record £23.8m fine for
money laundering breaches

Money services business fined for flouting money laundering
requlations.

Finextra
AML penalties hit $2.2

billion in 2020 as
requlators crack down
on financial crimes

HSBC fined £64m for anti-money NEES
laundering failings

COMPLIANCE WEEK

EEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEEE

Pandem1c not slowing rising AML fine
totals, report says



Most banks will already have invested in AML systemes, is the
only solution for them to rip and replace? Or is there a way
to extract more value from those investments?



& Financial Crime Analysis of the Future

Real-time operations

= Real-time predictive = Connected data assets
analysis across risk domains
= Real-time risk assessments « Continuous monitoring

Traditional
= Rules-based systems
= Specialised domains
= Monthly monitoring
= Maintenance




Is there a way to get ahead of the pace of change and
be more strategic than tactical in response to mandates?



3 Augmented Analytics

Source Systems

Customer data
Transactions
Payments data
External data
Novel data sources

Existing Transaction Monitoring

Rules scenarios

Controls

Thresholds

Segments

Customer Risk Assessments

Hybrid Models

Augmented Analytics

Prioritization
Anomaly detection
Behavioural analytics
Ad-hoc analytics

Bank Investigator Review

Workflow
Case management
Regulatory reporting




As much as Financial Institutions want to look to the future,
the pressure of compliance is keenly felt today.
For institutions with urgent needs to ensure compliance,
how should they proceed?




Data analytics for AML

Partial Deployment /

Deployed by Majority Ealoriiion

Experimental

Mimic Level 1

Alert Self Learning REviaw
Prioritisation Models
Rules
ot Data Enrichment
Customer-specific through Machine
Models Inference Features
Info and insights
to supplement
review
Trend Customer Risk Cryptographic
: Technolo
Analysis Assessments gy
Analyse Existing
Data Search Platform

Source: Anti-Money Laundering and Countering the Financing of Terrorism Industry Partnership, Monetary Authority of Singapore

09/03/2022 20



The industry is clearly aware of the potential benefits of
machine learning for AML, but for many Fls the data science
resources may not be in place right now.

Is there a way forward for them?



& A Hybrid Rule-Model System

Production Re-Training

Model prioritises and Model has learnt from
extrapolates known reviews and generates
patterns new alerts

* Driven by expert human knowledge * Scores alerts * Model is finetuned to further * Rules and models can work
reduce False Positives and push together in exploration strategy

. . |ati h
Challenged by new threats Extends rules on population where up productive alerts

rules never triggered * Exploratory rules can be added

* Identifies previously unknown and feed back into
threats

¢ Difficult to manage and maintain
* Model starts generating alerts



3 Comments, Questions & Answers
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& Thank You for Listening

Forthcoming Events

= Mon, 14 Mar (15:00-15:45) Leading Beyond The Ego — It’s What Future Stakeholders Will Expect
= Wed, 16 Mar (16:00-16:45) Crypto Scams & What You Can Do About Them
= Thu, 17 Mar (10:00-10:45) A Shining Light On A Naughtie World

= Tue, 22 Mar (10:00-10:45) Difficult Questions: Saving Management Consultancy From ltself

Visit https://fsclub.zyen.com/events/forthcoming-events/

Watch past webinars https://www.youtube.com/zyengroup



https://fsclub.zyen.com/events/forthcoming-events/
https://www.youtube.com/zyengroup

